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Summary Accounts for 2005/06

Thank you for taking the time to read this summary of the council’s annual accounts.

Our financial performance
Overall, the council underspent by £0.458 million (0.2% of the budget) despite a 
challenging financial position and growing demands on social care services.  This 
demonstrates good financial control, which has put us in a good position at the start of 
2006/07, however, we continue to face very low increases in central government grant 
support for the foreseeable future. To combat this, in 2005/06 the council achieved 
savings worth £5 million by providing our services more efficiently. This has enabled 
the council to keep Council Tax increases down, with 2005/06 seeing the lowest 
increase since the authority was formed in 1997. These “efficiency savings” are critical 
for us to be able to afford to invest in priority services and meet financial pressures in 
services with high demand, for example, social care. 

Our service performance
The Audit Commission assesses the council’s performance each year, under a process 
called the Comprehensive Performance Assessment (CPA). Overall, the council has 
achieved a 3-star rating (out of 4) and is assessed to be improving well. The Audit 
Commission said in their report:  “The council is very ambitious and has a clear vision 
of what it wants to achieve to improve the area and address the problems it considers 
the city faces”. The CPA also includes inspection of some of our key services. This is 
what they said about our services in 2005/06:

The Audit Commission also assesses councils on the speed and accuracy of their 
Statement of Accounts production. In 2005/06 the council was judged to be 
performing well and achieved a level 3 score for financial reporting and financial 
management.

Children’s Services - “Outcomes for children and young people in 
Brighton and Hove are good overall. Most children are healthy and those 
most at risk are well protected.”
Adult Social Care - “Services have shown a gradual year on year 
improvement and this is expected to continue.”
Older People’s Services - “The council is serving most people well and 
its capacity for improvement is excellent.”
Cultural Services - “Services are good with promising prospects for 
improvement.”



The council’s priorities and achievements
The council continues to focus on its four key priorities, developed in consultation 
with partners:
           
* Develop a prosperous and sustainable economy
We have worked to create and safeguard jobs in the city, promote Brighton as a                 
tourist destination, encourage use of sustainable transport choices and progressed 
major projects such as the King Alfred.

* Develop a safe city that values our unique environment
Planning applications- we processed 75% of minor planning applications within 8 weeks 
and 50% of major planning applications within 13 weeks.
Safety - we have worked with partners to reduce the level of crime in the city.
Recycling - we recycled 21% of household waste (up 5% on last year) with a further 
3.5% sent for composting. 

* Develop a healthy city that cares for vulnerable people and tackles
   deprivation and injustice
Affordable Housing - 145 new affordable housing units were completed in Brighton 
and Hove.
Older People - we have continued to develop services to improve the quality of 
life and independence of older people, for example, through the extra-care housing 
scheme at Larchwood.

* Ensure that all our young people have the best possible start in life
Children and Young People’s Trust (CYPT) - in support of our priorities for young 
people, a new CYPT for Brighton & Hove came into being on 1 October 2006, 
bringing together staff in South Downs Health Trust and Brighton & Hove City Council. 
This is a significant achievement and reflects the strength of partnership working 
within the city to bring this to a successful conclusion. The CYPT will concentrate on 
delivering the priorities set out in the recently published Children and Young People’s 
Plan which is available on the council’s website.
GCSE Results - 55% of 15 year old pupils in local authority schools achieved 5 or 
more GCSEs or equivalent at grades A*-C.
Children’s Centres - We have opened 5 Centres across the city and are planning to 
have 14 by 2008. 

Financial outlook for the council
Although the financial outlook remains challenging, the government’s proposal to 
move to 3-year financial settlements should give added certainty. The council remains 
confident that it can achieve the efficiency savings and service improvements necessary 
to ensure that the people of Brighton and Hove are well-served through its vision, 
partnership working and services. 



 Revenue Support Grant is a general 
government grant paid to all councils to 
contribute towards the cost of providing 
public services.

 Specific Government Grants include 
housing benefits and council tax benefits 
grant. 

£m

Education Services 141.7

Social Services 97.8

Cultural, Environmental & Planning 
Services 63.2

Housing Services 37.4

Highways & Transport Services 11.3

Central Services 1.6

Net Cost of Services 353.0

Less internal charge for use of coun-
cil assets -44.0

Less interest & investment income -5.1

Other adjustments 7.1

Net Operating Expenditure 311.0

Less internal accounting entries -22.0

Amount to be met from Govern-
ment Grants and local taxation 289.0

Funded by

Revenue Support Grant -109.5

Business Rates -83.8

Council Tax -96.2

Surplus for the year -0.5

Revenue Account
The revenue account shows how much we spent on services and how we paid for them 
in the financial year ended 31 March 2006.

Revenue Account services include the following:

Education Services - includes schools, private and voluntary nurseries and adult and 
youth education.
Social Services - supports adults, for example, who need nursing or home care and 
children, for example, with disabilities.
Cultural, Environmental and Planning - includes, for example, refuse collection, 
disposal and recycling, recreation and tourism, economic development, parks and 
seafront.
Housing Services - includes the council’s own housing stock, working with the 
private sector and preventing homelessness.

Where the money came from

Specific 
Government 

Grants
£206.6m

Revenue
 Support Grant

£109.5m

Fees, Charges 
& Rents
£165.6m

Council Tax
£96.2m

Business 
Rates

£83.8m



£m

Land, buildings & equipment 1,687.8

Stocks including goods for resale                     0.9

Private Finance Initiative leases 21.7

Landfill Allowance Trading Scheme 0.1

Investments 68.8

Bank overdraft -1.4

Money owed to the council 57.5

Money owed by the council -288.0

1,547.4

Financed By:

Available reserves 58.4

Non-distributable funds not available to be
spent 1,489.0

1,547.4

Balance Sheet
The balance sheet shows what the council owns, what it owes and what it is owed.

£m

Cash overdrawn at 1 April 2005 -0.9

Cash in 828.8

Cash out -829.3

Cash overdrawn at 31 March 2006 -1.4

 The council invests cash in hand in the 
money markets to generate additional 
income from interest.

The figures exclude 
£148.1 million pensions 
liability which has no net 
impact on the council’s 
accounts.

Cash Flow Summary
The cash flow summary shows the total cash inflows and outflows during the year.

Reserves - at 31 March 2006 the council had a working balance of £9 million in 
case of emergencies or service pressures on the revenue budget. In addition we have 
over £49 million general reserves and reserves for specific purposes to ensure we can 
afford to meet costs arising in future years. We are required to review the adequacy of 
reserves each year.



Capital Expenditure
We spent £57 million during the year buying and building new assets, as well as 
improving and enhancing those we own.  As we incur capital expenditure, we are 
investing in our fixed assets which are then used to deliver services to the public 
over the long term.

Education includes schools 
and nurseries.
Housing includes the 
council’s own housing stock 
and private sector grants, 
including the development of 
affordable housing.
Environment includes 
transport and waste.
Cultural includes the Royal 
Pavilion and libraries.

Capital expenditure was financed from the following:

Sources of funding

Sale of Assets
£4.4m

Unsupported 
Borrowing

£7.9m
Contributions 
from External 

Bodies
£2.0m

Borrowing
£15.8m

Revenue 
Contributions 

(including MRA*)
£11.4m

Reserves 
£3.5m

Government 
Grants
£12.0m

*MRA = Major Repairs Allowance to fund council housing capital works.

Capital expenditure £57m

Other 
Services

£3.6m

Housing 
£18.8m

Cultural
 £1.4m

Environment 
£12.7m

Education 
£16.6m

Social Services 
£1.0m

Economic
Development &
Major Projects

£2.9m



Housing Revenue Account
The Housing Revenue Account shows the day to day expenditure on the council’s 
own housing stock and how much income we received.

£m

Rent income -36.4

Other income, including interest -5.5

Total Income -41.9

Repairs & maintenance 12.2

Supervision & management 12.1

Interest costs 4.5

Capital funded from revenue 3.4

Other costs 1.5

Total Expenditure 33.7

Internal accounting entries 8.9

Deficit for the year 0.7

The council owned 12,518 dwellings at 
31 March 2006, made up as follows

      Houses  4,330
      Flats  7,931
      Bungalows    257

The Housing Revenue Account is included in the council’s Revenue Account within 
Housing Services.  At the end of the financial year the Housing Revenue Account  had 
reserves of £2.6 million.

The council also collects council tax on behalf of Sussex Police and the East Sussex 
Fire Authority.  Their accounts are excluded from this Summary.

Audit Approval

The council’s accounts are audited by the Audit Commission. This is to ensure that 
the financial statements present fairly the financial position of the council and its 
income and expenditure for the year.



Produced by Central Accountancy Services, Finance & Property, September 2006

Thank you for taking the time to read this summary of the council’s accounts. We 
hope that you have found this document helpful. If you require printed copies, 
including large text copies, these will be available upon request. To see a full 
statement of accounts, visit our website www.brighton-hove.gov.uk/accounts or 
call us on 01273-291264/291312.

On our website you can also find out more about the council’s key documents, such as 
the Corporate Plan and the Performance Plan.


