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Brighton & Hove City Council 
 
Meeting:  Schools Forum 
 
Date:   5 October 2015 
 
Report of:  Children’s Services  
 
Subject:  DSG CERA £900k in Exception2 
 
Wards Affected: All 
 
 
1. Purpose of the report 
 
1.1 To update the Schools Forum on the DSG £0.900m Capital Expenditure from Revenue 

Account (CERA) in Exception 2 for 2016/17 and to seek the Forum’s views on delegation of 
this sum. 

 
2 Recommendation 
 
2.1 To delegate to schools £0.900m Capital Expenditure from Revenue Account (CERA) 

currently in Exception 2. 
 
3. Information/Background 
 
3.1 The Schools Forum has for many years approved £0.900m from the DSG to support the 

schools capital maintenance budget.  This funding has been added to the Capital 
Maintenance Grant received from the DfE and has ensured that there is sufficient capital 
funding for highest priority building maintenance items (‘D1’ priorities identified in the 
condition surveys) as well as funding for essential Health & Safety programmes such as 
those relating to legionella and asbestos, and for the ongoing programme of condition 
surveys.   

 
3.2 There has been a significant increase in the amount of Capital Maintenance Grant 

announced by the DfE for Brighton & Hove, from £3.0m in 2014/15 to £4.9m for each of the 
three years 2015/16 to 2017/18.  For 2015/16 this has made it possible to determine an 
additional programme of next highest priority works, together with a wider programme of 
surveys and improvements to electrical installations. 

 
3.3 A number of other local authorities continue to retain part of the DSG as a contribution to 

capital maintenance under the ‘Historic commitments’ exception.  In 2014/15 the number 
was 63 of 152 authorities.  The DfE expects that historic commitments will be removed over 
time as their original purpose ceases and that the funding will be delegated to schools.  

 
3.4 The Brighton & Hove Scheme for School Funding includes an appendix which sets out in 

detail the division of responsibilities between community schools and the authority for 
building maintenance.  This is attached as Appendix 1 to this report.  If funding is 
transferred from the CERA exception to schools, consideration will have to be given to what 
changes there should be to the split of building maintenance responsibilities to reflect this. 

 
3.5 Schools would need to be clear about the additional responsibilities that would pass to them 

with the additional funding and there would need to be a reporting system that allowed for 
sample checking of certain items to ensure that these responsibilities were being properly 
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discharged.   Some of these items could include the statutory testing for key Health and 
Safety issues. 

 
3.6 When considering this suggestion it should be remembered that it is possible that there will 

be instances when the additional funding allocated to the school will not be sufficient to 
meet the additional responsibilities.  Schools will need to have a plan in place to ensure that 
they have access to sufficient funding to meet the cost of any essential maintenance which 
falls to them as a result of any change to the current arrangement.   

 
The following extract from the October 2014 Schools Forum DSG 2015/16 budget report 
shows the place of this funding within Exception 2, broken down across the three funding 
blocks, with the CERA element highlighted in yellow 

 
Exception 2 – Historic Commitments 
6.1 For Brighton and Hove the items approved under exception 2  are as follows: 

 
 
 
 
 
 
 
 
 
 

 
3.7 There are two options for this funding for 2016/17: 

 Retain centrally as now 

 Delegate to schools 
 

3.8 If the funding is retained centrally as now there would be no need to change the split in 
responsibilities for building maintenance.  While this would mean that there was no 
additional funding available to schools there would be no additional responsibility either.  

 
3.9 The approach for delegation to mainstream schools, academies and free schools in the 

schools block would be to allocate resources through the formula. However, if it were 
intended that this change should apply to maintained schools only, this would require 
exceptional permission from the EFA. This is unlikely to be granted as the EFA would no 
doubt consider this funding should have been available to all establishments in the past. 

 
3.10 The funding would be allocated through the basic entitlement (age weighted pupil units) and 

an identical per pupil increase would be applied to primary and secondary schools. 
Typically this would result in a budget increase of between £5k and £25k for primary 
schools and between £15k and £50k for secondary schools. 
 
Assuming delegation on this basis, the overall primary:secondary ratio would remain at 
1:1.31 
 

3.11 For the two nursery schools (£4k), it is suggested that £2k should be added to the lump 
sum for each school for the additional responsibilities. 

 
3.12 For the special schools the £53k would be allocated to the place top up funding. 
 

Service  
Schools 

Block 

High 
Needs 
Block 

Early 
Years 
Block 

 
Total 

£k   

Equal Pay 951 49 0 1,000 

CERA  843 53 4 900 

Combined Services 436 6 1 443 

Miscellaneous Expenditure 
(not more than 0.1% of the Schools Budget) 

138 14 5 157 

Total 2,368 122 10 2,500 


