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ADULT SOCIAL CARE  

INFORMATION SHEET NO: 1

April 2014
Charges for Residential and Nursing Home Care

Local Authorities are required to charge for Residential and Nursing Homes under Part III of the National Assistance Act 1948. This information sheet explains the rules we follow to calculate charges between April 2014 and March 2015.

If you are unable to pay the full cost of the service we will ask you to provide a statement of your financial resources. If you might require any assistance in completing a statement then someone from the Council’s Financial Assessment Team should be able to help you. You will then receive written confirmation of the charge you have been assessed to pay. Please note that all residents are required to pay at least a minimum charge.  

Capital
First we look at capital:

· If you have savings or capital more than £23,250 you will have to pay the full cost of residential or nursing home care.

· If you own a property its value will usually be regarded as capital after 12 weeks of moving permanently to a residential home. However, it may not be taken into account in some cases then a relative continues to live there. 
· For financial assessment purposes your stay will become long term at the point it is decided you will not be returning to live in your former home.  
· If you own a second property, the value will be taken into account from the date of admission to the home

· Savings or capital of less than £14,250 is not taken into account.

· For savings or capital between £14,250 and £23,250 a charge of £1 per week for every £250 will be made.

· If any savings or property has been transferred to someone else prior to needing residential or nursing care it may still be taken into consideration in the financial assessment.  This will depend upon individual circumstances.  

Income
Next we look at income. This may include:

· Pension Credit; Income Support; State Retirement Pension; superannuation & other private pensions; Employment Support Allowance; Incapacity Benefit; Industrial Injuries Benefit; war pensions
· PIP, Attendance Allowance and DLA (care)  (where applicable)

· net earnings and sick pay

· income from non-dependant relatives and boarders

· rental income

· annuities and trust income
· any other available income

NB Disability Living Allowance (mobility component) is not taken into account.

Allowances and deductions

We then make allowances and deductions for outgoings, as follows:

· All residents are entitled to keep a personal allowance of £24.40 per week;

· A further £10 is disregarded for people in receipt of war injury pensions, war widow or widower pensions and war disablement pensions.

· Savings Credit disregard of up to £5.75
NB In some cases, for example for short term residential care, the cost of maintaining your property may be allowed for a limited period. This may include rent, mortgage, water charges and council tax.

Calculating the charges

Any charge based on capital will be added to your income: allowances will then be deducted from this total. The balance will be treated as chargeable income which must be paid towards the cost of your accommodation.

Paying the charges

If you are going to live in a private or voluntary home you will normally be asked to pay the assessed charge to the owner or manager.  Their preferred method of payment is by standing order from your bank account on a monthly basis and you should ask the owner or manager for a Standing Order Mandate containing details of the home's bank account for completion by you.

If you are staying in a home run by the Council you will be billed by the Council’s own Central Collection Team at Kings House. Guidance on the methods you can 

use to pay the Council will be provided on the invoice itself. Currently the maximum charge for the Council’s service is £770.21 per week but you will only be required to pay this amount if you have assets over £23,250. 
Third Party or “top up” contributions

In certain circumstances you may choose to move to a home that costs more than the Council can pay under its standard fee structure. Where that happens then normally the shortfall in fees must be paid as an additional contribution by a friend or family member acting as what we call a “third party”. This contribution is separate from your assessed contribution and is always payable to the care home in addition to the amount you are assessed to pay from your available income. 
Reviewing the charges

Financial assessments are normally reviewed each year to take account of increases in benefits and any other changes in your financial circumstances.

It is important to give full and accurate details of your finances, so that a fair charge for services can be made. The City Council reserves the right to check any information given by making further enquiries.

If you believe that your charge has been incorrectly calculated, or is unreasonable, you should contact the Council’s Financial Assessment Team (see contact details below) or ask someone to do so upon your 

behalf. Someone will then look into the matter and let you know the outcome.

You may choose to seek independent advice from one of the major voluntary organisations which represent the interests of service users, for example:

· Age UK 
     (01273 720603) 

www.ageuk.org.uk 
· Carers Centre for Brighton and Hove (01273 746222) 

www.thecarerscentre.org 
· Disability Advice Centre
(01273 296744)      

www.thefedonline.org.uk/disability-advice-centre

Where payment of the assessed charge would cause undue hardship special arrangements can be made. 

You should always check with the Dept for Work & Pensions that you are receiving all of the benefits to which you are entitled, for example Disability Living Allowance (mobility and care components). 

As your benefit entitlements may change after you are admitted to a residential care home it is always advisable to notify the Dept of Work & Pensions (DWP) of your change in circumstances. If you are unable to contact the DWP yourself and have no friends or family who can help you then the Council’s Financial Assessment Team should be able to assist you. 
We do not normally provide a copy of completed financial statements but will always do so on request.

Our first concern is that you should receive the services you need, even if you challenge the assessed charges. However, if you do not pay the charges, the Council reserves the rights to take appropriate legal action.


Getting more information

It is not possible to include here all of the detailed and more complicated rules about calculating charges. If you want more information, please write to:

Financial Assessment Team 
Adult Social Care

2nd Floor, Bartholomew House

Bartholomew Square

Brighton BN1 1JE
Or telephone us on:

(01273) 295660
Or email us at:

ASCIncomesSection@Brighton-Hove.gov.uk
Duty of confidentiality
Everyone working with you has a legal duty to keep your information confidential to the organization and to only share it with other agencies when it is necessary to provide you with appropriate services or to enable us to carry out our statutory duties.  

There may also be exceptional cases where the law or public interest will override your right to confidentiality.

This information sheet is available in large print, Braille and audiotape on request.


Help for non-English speakers
Someone you know may need our help. If their first language is not English, they may benefit from an interpretation of this information sheet. For more information please ask your social worker or Financial Assessment Team staff.
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